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Referance Paga............ e s T REF
Notes, Opinion Letters, etc...... Oplnlon-tNoies
Audit CheckllsUBalancing SEhadUlB .. c.....ccccvviiiiiiier e ssriesre v svieesesseneseseesseenessnnsesens stmstssssmsssssssrssmnssnrrennn:. AUDITGHECK
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INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreamants

AFR Page
Na,

7-8
9-14
15-22

All School Districts/Joint Agreemenis must complete this form (Nota: Jolnt agreement supplementary/stafistical schedules may not be applicable)
Round all amounis 1 the nearest dollar, Do not enter cents, (Exception: 2 Month ADA on page 28, line 78)
This form compties with Part 100 (Requirements for Accounting, Burgeting, Financial Reporting, and Auditing).

23, [llinais Administrative Code 100, Sublifle A, Chanler |, Subchapter G (Part 108)
Any errers lef unresolved by tne Audit GheckilstBalancing Schedule must be explained in the temizalion page.

Submit AER Electronically
* Tha Annual Financlal Reports (AFR} must be submitted directly through the Attachment Manager to the AFR Group by the Auditar or School District

tlesignated personne! {Pleass see Instructions for cemplele submisslon procedures).

Attachment Manager Link

Nate; CIDY0isk no fonger accepled.

These doctrments inelude; The Audit, Management letter, Opinion |etter5. Compliance Ietters Financial notes elc . For embedding instructions see
"Opinions & Notes" {ab of this form,
Note: Adobe Acrobal {*.pdf} fies cannot be embsdded if you do rof have the software. Sinply atlach filas as separale doss in the Altachment

Manager and they will be embedded for you.

Submit Faper Copy of AFR with Signatures
1} The auditer must send three paper coples of the AFR form {cover thraugh page B at minimum} to the Schoot District with the audlior signature,
Note;  School Disticls and Regional Superinfandants may prefer a complels paper copy in fleu of an electronic fife. Pleasg comply with thair requests as necrassary.
2} Upan receipt, the School District rataing one copy for thelr records, slgns, and forwards the remaining two coples (o the Reglonal Superintendent’s
offica no jater than Cctober 15, annually.
3) Upon recelpt, the Reglonal Superintendent's office retains one copy for their records, signs, and forwards the remaining paper copy to ISBE no later
than Novembar 15, annually.

* Yellow Sook, CPE, end Peer Review requirements must be met if the Auditor Issues an opinion staling "Governmental Accounting Standards” were utilized.

Sinple Audit Act A-133

Qualifications of Auditing Firm
* School District/Joint Agreemant entitias must verify the qualifications of the audiling firm by requesting ths mast current accepiance/complstion letter,

* A school districljoint agreement who engages with and audiling firm who Is not licensed and gualified will ba required to complete & new audit by a qualified audiling firm
at the seheol districtsifjoint agreaments expense,

Printed: 10418/2011
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AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and tasting of State, Local, and Fedsral Programs ravealed any of the follawing slalaments 1o be trua, than check
tha box on the 1afl, and attach the appropdals findings/comments,

PART A - FINDINGS

D 1. One o mora schoa! board members, administrators, cerified school business officials, or other qualifying distiet employaes failad o file economic
interst statements pursuant to the Minois Govarmant Ethics Act. (5 1LCS 4204A-107)
E:] 2. One or more custadians of funds failed 1o camply with the banding requirements pursuant to Sections B-2, 16-20.19 o 19-5 of e School Coda,
[105 IL.C5 8/6-2; 10.20.18; 15-6]
3, One or more conlradls were exaculed or purchases made contrary lo the provisions of Sackion 10-20.21 of the Stheal Coda. (105 ILCS 8/10-20.21/
&, One or more volations of the Public Funds Dapesit Acl or the Publlc Funds invesimant Act were noled. [30 ILCS 225/1 ef. saq. and 30 ILCS 235/1 ot. sag.]
5. Reslricted funds were commingled in the accounling records or ussd for athar than the pumpose for which thay wers rasticled.
6. One or more shoit-tenn [oans or shor-term debt instruments were axaculed in non-conformity wilh the applicable autherizing stalule or wilhout
stalutory autharily.
i:l 7. Dne o mara long-lem !oans or long4emm debl instrumanis were exsculed in nan-conformity with he applicakle authoiizing statuta or withaut
slatutary autharity.
D 8. Corporata Parsonal Property Replacement Tax monias wers deposiled andfar used without first satisfying the lien imposad pursuant to tha Slate
Revanua Sharing Acl. {10 ILCS 118/12}
9. One or more intefund ioans ware mada In non-conformity with the apglicable atthorizing statute or without statutary authardzation.
10, One or mere intefund loans wara oulstanding beysnd the term providad by statute.
11, One or more permanani iransfers wara mada in non-confermity with the applicabls authorizing statule/regulation or without statulory/fraguatory authorizalion.
12, Substantial, or systemalic misclassification of budgetary ftems such as, but nof limited to, ravenues, receipts, expendituras, disbursements or expanses
wamg phsarved,
EI 13, The Char of Accounts used to define and contral budget and accaunting eeerds doas not canform ta the minimum requirements imposed by
ISBE rules pursuani io Sections 2-3.27 and 2.3.28 of tha School Code. {108 K.CS 5/2-3.27; 2-3.28)

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criterta pursuant to Section 1A-8 of the School Code [105 ILCS 5/1A-8]

D 14, Tha district has issuad tax anticipation warranis or tax anlicipation notes in anticipation of a setond year's taxes when warranis or noles in
anlicipatian of curmant year laxes are slill outstanding, as suthorizad by Seclions 17-76 or 34-23 thrs 34-27 of the School Code,
{105 ILCS 5/17-16 or 34-23 thry 34271 .

D 15. The districl has issued shor-ierm deht agains! two future mvenuae sburcas, such as, but not limited (o, tax anticipation warranis and General Stata Aid
cerlificales or tax anticipalion wamants and revenue anlicipation noles.

D 16. The disirict has issued schoal or teacher orders for wages as pamitied in Seclions 8-16, 32-7.2 and 34-76 of the Scheo! Code or 1ssuad funding
bends for this purpase pursuant to Seclfon 79-8 af tha Schao! Goda, [106 1.CS 5/8.6, 32.7.2, 34-76, and 19-8]

[:] 7. The district has for twa conseculive years shown an excess of expendliuresfother usas over revenues/other sources and beginning fund balancas
on lts annual financial report for the aggragale tatals of the Educaticnal, Opermtions & Mainienance, Transpodation, and Warking Cash Funds.

PART C - OTHER ISSUES

18, Student Aclivity Funds, Imprast Funds, or olher funds mainiainad by the district were excluded from the audit.
49, Findings, pther lhan those listed In Part A {aoova), were mpared (4.0, sludent actiity fund findings).
20, Fadenal Stimulus Funds wam not mahtained and expended In acsordance wih the American Recovery and Reinvastment Acl (ARRA) of 2009, i checked,
an explanalion must be provided,
21, Check this box If the district i subject ta the Property Tax Extension Limltation Lew, Effacliva Dale: .
- 22, ihe type of Audlicr Report designaled on the cover page is alhar than an unguaified opinlon and &5 due to reascn(s) of
please chetk and axplain the reason{s) in the box below.

sh Basis Accounting,

Printed: 10/18/2011 2588 1s 11



PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
{For Sehool Districts who repor on an AccrualMedified Accrual Accounting Basls cnly)

Sechoal distriets that report on the accrualmadified accrual basis of accounting must identify where late mandaled catagorical payments (Revenue Godas 3100, 31085, 3110, 3500, and 3514)
are recorded. Depending on the accounting procedure these amaounts will be used to adjust the Diract Racelpts/Ravenuas in calculation 1 and 2 of the Financial Frofile Score,

21, Enler thg data thal the district used lo accrue mandated categorical payrmants Date:

24, For the listad mandated calegarical (Revenue Code (3110, 3500, 3510, 3100, 3105} thal were voucharad priar io Juna 30th, but not releasad until after yaar end
as rapared in ISBE FRIS system, enter tha amounis thal wera accrued In the chad balow,

uoints Recslvabia (150}

118176 116176 580860

Dirett HecaiptsiRoval
Mandated Cafegoricals Payments (3110, 3500, 3510, 3108, 3105) 116176 116175 116176 116178 116176 580880

* Revenue Code {3110-§p Ed Persannel, 3510-5p Ed Transpodation, 3500-Regular/Vocalional Transportalion, 3105-8p Ed Funding for Childran Requiring Sendces,3100-5p Ed Privata Faciities)

PART E - QUALIFICATIONS OF AUDITING FIRM
* Sehool DistrictJoist Agrasmant enlities must venify the qualifications of the auditing firm by requesting the most cumant eview and acceplance/complation lettar.

* A school districtjoint agreamant who engages wilh and auditing firm wha Is niot licensed and qualified will be required o complete & new audit by a qualifiad audiling firm
al the school distictsfoinl agreemenls expeansa,

_Comments Applicable to the Auditor's Questlonnalre:

£
i

... Miler, Cooper & Co., Ltd.
Namae of Audi Firm {prirt)

Thn undarsigned affirms thet Ihis eudht was candpalad by & qualjfied auditi
i nis of sytfsection (a) or (b) of 23 Minpis Adminfsiralive Cods Part 100 Saction 110, a5 applicable.

- Signalim iy
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FINANCIAL PROFILE INFORMATION
Requiret] ta be completed for Schoof Dishriels only
A. Tax Rates {Enter the {ax rale - ex: .0150 for $1.50)
Tax Year 201 Equalized Assessed Valuallon [EAV): 4 ,693.55‘3
Educat/onal Operations & Transportnfion Combined Total Working Cesh
et Malntenance N e -
Rate(sk: | 0.014380:+; 0.001570; + | 0.000870; 0016820 | Qo001
B.  Results of Opemtions *
Disbursaments!
. Receipts/Revenues  Expenditures Excessf {Deficlancy) Fund Balanse

B17o47ia [ 2B7A878 [ 2874738
*  Thenumbers shown are lhe sum of eniries on Pages 7 & 4, lines B, 17, 20, and &5 for 1he Edu
Transporiation and Working Cash Funds.

s & Maintenanca,

C.  Short-Term Debt **

¢

TR L o JANs  TOEMP.Orders ~  GSACarificales

4

Locothee -
0 = BT
** The numbers shown are the sum of entries on page 25,

B. Long-Term Daht

Check the applicable box for long-larm debt allowance by type of district.

a. 6.9% for elemenary and high school districts,
b.  13.8% for unif distriels,

Long-Term Debt Qutstanding:

c. Long-Tem Debt (Principal anly) i
OULSAENINGE. . v e e (511 25,406,814

E. Material Impact on Financial Position
¥ applicable, check any of tha foliowing llems that may have a materal impact on tha enlity's financial posilion during future reporling periods.
Allach sheets as needed explaining each Hem checked,

Panding Liigaticn

Materal Decrease in EAV

Matenal increase/Dacrease in Enrallmari
1 Adverse Araliralion Ruling

Taxes Filed Under Frotest
Decisions By Loca Board of Review or linois Praperty Tax Appeal Board (PTAR)
Qther Cngaing Concerns (Describe & emize)

Commants:

Printed: 10/18/2011
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R

TR

TR

TR

TR

TR

TR

TR

TR

TR

TR

DEM
DEM-TR
OEM-TR
DEM-TR
0BM

ED

BE

ED
ED
ED
ED
ED

E8B

0am

-]
L=

Revanues 9-14, 143, Cal F

Revermes 914, 147, ColF

Revarues 9-14, 146, Col F

Reverues 9-14, 148, ColF

Reverues 914, L50 Col F

Reverups 914,162, CalF

Revenues 914, L56, Col F

Ravenups 914, 169, Cal F

Revenues 914, LED, Cal F

Revenupes 914, L61, Col F

Ravenuns 814, L62, ColF

Reveruss 914, L148, ColD
Rovanes 9414, L1149, ColD & F
Ravanups 914, 1218, Col B.F
Revenues 814, L219, Col .7
Reverues 0-14, 1228, Col D
Expandhrns 15-22, L8, Cal - {GH)
Expandiires 15-22, LB, Col K - {G+)
Expanitirns 15-22, L10, ColK - {GH)
Expendiures 15-22, L11, CalK - {GH)
Exparuitres 15-22, L14, Col K - {GH)
Expendtures 15.22, L19, Col K
Expanditurns 15-22, 120, Col K
Expandihmes 15-22, L21, ColK
Expenditures 15-22, 122, Col i
Expenditures 15-22, |23, ColK
Expenditures 15-22, L34, ColK
Expendtures 15-22, L25, ColK
Expandtures 15-22, 126, CalK
Espenditres 15.22, L27, Col K
Expenditures 15-22, L28, Cal K
Expentituras 15-22, L26, CalK
Expendiuras 15-22, 130, CelK
Expendifures 15-22, L34, Col K
Expentibens 15-22, L74, ColK - {G+H)
Expandihres 15-22, L1D4, Col K
Expendilwes 15-22, 1312, Col G
Expangiees 1522, 1313, Colt
Expandhrps 15.22, L129, ColK - (G+4)
Expenditwes 15-22, L137. ColK
Exponiitures 15-22, 1148, Col G
Esrid
Expenufires 15-22, L1583, ColK
Expenditures 15-22, L163, ColK
Expenditures 18-22, L178, ColK - (GH}
Expénditures 1522, L189, ColX
Expenditures 15-22, L1499, ColK
Expendtures t5.22, L203, CalG
Expenditures 15-22, L203, Call
Expendiures 15-22, (208, CalK
Expendiures 15-22, L1211, CalK
Expendituras 15.22, £213, CalK
Expendiures 15-22, 1214, CalK
Expendiures 15-22, 1217, ColK
Expenditures 15-22, 1273, CalK
Expendiuras 15-22, 1277, ColK

152 48 Caty

1412
1421
1422
1423
1424
1432
1442
1451
1452
1453
1454
3110
3499
4600
4605
4010
125
1225
1275
1300
1600
1510
1511
1912
1813
1914
1915
1916
1m7
1018
1919
1920
1921
1922
3000
4000

nen
4000

LESS RECEPTS/REVENLUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:

Kegular- Transp Fees fom Other Districts (In State)

Total Expanditures

Summer Sgh - Transp. Feas from Puplls ar Farents {In State)

Summer Sch - Transp. Feea from Other Qistricts (In State)
Summear Sch - Transp. Fees from Dthar Saurces {In State)

Summer Sch - Transp. Fees from Dther Sources {Out of Statn)

CTE - Transp Fees from Cther Districts {In Stata)
Special Ed - Transp Fees from Other Districts {In State}
Adult - Transp Faaes from Pupils or Parents {In State)
Atluit - Tranap Fees from Cther Districts {In Stale)
Atlult - Trarep Foes from Other Sowrces {In Stale)
Atiuft - Trorsg Fees frmm Dthar Sources {Out af State}
Attt Ed (from ICCB)

Adel E¢l - Olher {Describa & Hamiza)

Fed - Spec Educatan - Preschool Flow-Through

Fat - Spec Educatian - Preschoof Discretonary
Federal - Adult Educalian

Pru-i¢ Programs

Special Edueation Frograms Pre-K

Ramadial and Supplamantal Programs Pra-K
AduliConlinuing Ecucalion Programs

Summar Schodl Frograms

Prg-K Pmgrams - Private Tuion

Aeqular K-12 Programs - Private Tuiton

Spectal Etucation Programs K-12 - Private Tuitor
Special Education Programs Pre-K - Tuiion
RemeatisiSupplementnl Pmgrams K-12 - Privaia Tuilion
RemadalSupplamental Programs Pro-K - Privalz Tuillan
AdulttCantméng Education Programs - Privata Tuition
CTE Frograms - Private Tuiion

Inlerscholastic Programs - Privata Tuiticn

Summer School Programs - Privale Tution

Gifted Pragrams - Private Tuitlan

Biingual Programs - Privale Tuition

Truants Allernative/Optional Ed Progms - Prvale Tuifion

A1033.833,

[=F1=21=1=Jf=F{=]]]

i
DOQDOEEDDQD!
i '

[=]

408,115
56,524

Tatal Deductions

Total Operating Expanises (Regular K-12)
9 #a ADA {Ses the General State Ald Claim for 2010-2019 {ISBE 54.33, L12)

Estimatad OERP

Community Sendces

Tatal Payments tn Other District & Govt Units

Capital Outiay

Nan-Caplialized Equipmant

Communily Sanvicas

Total Payments to Qther Dist & Govi Urits

Capilal Outiay
‘Wai-Capitiized Eqlipmiint

Faymenls 1o Qther Disl & Govt Urits

Deht Servics - Paymants of Prireipal on Long-Tenm Debt 1.005000
Community Sendces a
Tolal Payments to Other Dist & Govt Unils 0
Debt Service - Payments of Principal an Long-Tem Debl _ 31036
Capital Outlay R
Non-Capitelizad Equiprment 0 .
Pra-¥ Programs 0
Special Education Programs - Pro-K 0
Rematal and Supplomantal Programs - Pre-K b
Adui'Conlinuing Education Programs 37,807
Summer Schotl Programs a73
Caommunity Sendces a
Total Payments o Olher Dist 8 Govl Unils 0

204971
3 3,256.15

Pagn 28 Page 28
: A B | ¢ [3) {E] F q
1 ESTIMATED OPERATING EXPENSE PER PLIPIL {OEPPJPER CAPITA TUTION CHARGE [PCTC] COMPUTATIONS [2040-11} |
2 This schedila Is complaled a'nr_schnn! districts only, ‘{
3
4| Fund Sheet, Row ACCGOUNT NO - TTTLE Amaount
5
3 DPERATING EXPENSE PER PUPILL |
7 |EAPENDRURES:
g |ed Expenditures 15-22, L113 Tatal Expanditures _ 24,988,716
= [=}:-18) Expanditures 15-22, 1149 Talal Expandtures 1,880,750
10 |DS Expandiures 15-22, L167 Tolal Expendibires 1,443,338
11 |TR Expenditures 15-22, L3203 Tolal Expenditures 1,746,812
MRISS Expendtunes 15-22, L2867 Talal Expendibres 726,807
TORT Expendiures 15-22,1.320 Tolal Fapendibures 145,771

PFrinted: 1011872011
350818 1



Page 28 Page 29
A B [ 7] [E]| F
_1 ESTIMATED OPERATING EXPENSE PER PUPL (OEFPYPER GAFITA TUITION CHARGE [PCTC) COMPUTATIONS (2010-11) !
2 S |
| 5 |
| 4 | Eund Sheet, Row ACCOUNTNQ.- TITLE Amaunt
§
A0 PER CAPITA TUTK ]
il
_B_Z__ LESS OFFSETTING RECEPTS/REVENUES:
_Ell‘rﬁ Revenues 14, L42, CalF 1411 Regular -Transp Fees from Pupils or Parents {In Stata} 5 0
| 84 |TR Revenues 9-14, L44, CalF 1413 Regular - Transp Fees fram Dthar Sawrces {In Stale} 0
ﬁ ™ Roveruis B-14, L45, ColF 4415  Regular - Transp Fees from Co-curricular Actvities {In Stata) Q
~§_§” TR Roveruas 914, 146, Col F 4416 Regular Transp Fees from Olher Sources (Oulof Slate} a
_§_7__ TR Raverwes 914, L51, Col F 1433 CTE- Transp Foes from Pupils or Parents IR State} 0
s Reverues 914, L53, ColF 1433 CTE- Transp Fees fmm Other Sources (In Stats) 0
__B_B_ TR Revanues 9-14, L54, Col F 1434 CTE- Transp Fees from Other Suurcos {Out of State) 0
| B0 JTR Rovenees 8-14, 155, Gol F 1441 Speclat Ed - Transp Feas fram Fugls or Parents (In State} . o
___5_"]__ TR Revanues 3-14, L57, ColF 1443 Specinl Ed - Transp Fees from Qthar Sowrces {In Siate) [
| 82 |TR Revenues 834, L5B, CalF 1444  Spoecial Ed- Transp Feas from Othar Sources (Out of Stale) 0
ﬂ ED Revenues 3-14, L75, CalC 1600 Tolal Fond Senvice 306.242
B84 |ED-0&M Revenues 314, LAZ, CelC.D 1700 Total District'School Activity Income 715013
Aevenues 0-14, LB4, EolC 1811  Renials - Requiar Textbooks o
Reverues 9-14, LB7, Col G 1619 Renlak - Othar (Cascriba & (temize) ]
Ravenues 814, LE8, ColC 1821 Sales - Regular Toxtonks a
Ravanues 8-14, LA1, Col © 1829 Sales - Other {Describa & llemiza) 0
Revanues 814,192, Co!C 1850 Other {Describa & llemiza) 6,808
10(|E0-08M Reverues &14,L95, CatC,0 1910 Rontals 85,633
10%{ED-D4M-TR Roverues B-14, L98, Gal G0, F 1840  Sandces Provided Other Dislrists a
102} ED-D&M-D5-TR-MA/SS Raverues 8-14, L104, Col C.D.EF.G 1829  Paymenl from Other Districls. 9
Revenues 9-14, 1106, Col C 1893  Qlhartocol Fees 0
104|EQ-Q8M-TR Revenes 914, L131, Col COF 300 Total Special Edueation 1,713,682
105]EQ-08M-MR/SS Revenues 8-14, L133, Col CD.G 3200  Tolat Coreer and Technical Education 16,306
106)ED-MRISS Reverwes 9-14, L1144, Col GG 3300 Tatal Bilngual Ed 34,317
Revenues 3.14, L145, Col C 3360 State Frae Lunch & Broakfast 8,077
108{ED-CaM-MRISS Revenues 8-34, L14E, Cel C.D.G 3365 School Bmaklasi inilialive 127
19| ED-0aM Revenues 8-14, L147 Col G0 3370 Oriver Educalion 79,082
110[ED-OAM-TR-MRISS Revenues 914, L1154, Col C.OF.G 3500 Total Transportation 654,762
Revetues 914, 1155, Col © 3610 taaming Improvement - Charge Grants a
112}ED-DSM-TR-MRISS Reverues 8-14, L156, Col £,0.F.G 3660 Scisntific Literacy a
113)|EB-TR-MR/SS Revenues 814, L157,. Col C,F.G 3685  Tnuant Atemalive/Optional Education 0
114|EC-T&-MR/SS Ravamues 814, L158, CalC,F.G 3715 Reading improverment Black Grant 0
115|ER-TR-MR/SS Reverues 8-14, L1860, CalC,F.G 3720 Rending Impravemeni Black Grant - Reading Recovary a
116|ED-TR-MR/55 Roverues B-14, L161, CalC.F.G 3725  Continued Reading lmprovemen! Black Grant 2.
117)|ED-TR-MR/SS Reverues 314, L162, ColC,F G 3726 Canllnued Reading Improvernent Black Grant (2% Set Asida) Ji]
118]ED-08M-TR-MR/SS Roverues 314, L163, Col C.DF.G 3766 Chicage Genaral Education Block Grant 0
118|ED-DaM-TR-MR/SS Revenues 9-14, 1164, Col CDF.G 3767 Chicago Educational Services Black Grant a
120|E0-0aM-DS-TR-MRISS Roverues 9-14, L1685, Col CDEFG 3775 Schoo! Safoly & Educationa! impovement Bock Grant ]
127}ED-DAM-D5-TR-MRISS Reverues 914, L1866, Col CDEFG 3780 Technology - Leaming Techrolagy Gentars ]
Rovenues 814, L167, ColCF 3Rt5  State Charer Schools 0
Roverues 3-34, L170, Cel O 3925 School Infrastruclira - Malntenance Projects ]
Rovenues 814, L1719, Cal C-G,J 3889  Qlher Rastricied Revanue from Stole Sources 25,188
Revemes 9-14, L3180, Col © 4048  Head Stari (Subtrac) i}
Reverues 314, L184, Col §,0,F.G - Talal Restricied Grants-In-Aid Recolved Oirectly Tom Fedaral Gavt g
Revenues 8-14, 1191, Co! C.O.F.G - Total Tida v 0
Ravenyes 6-14,1.201, CalC,G - Total Fond Service 241,318
Ravenues 5.14,L211, ColC.OF G - Total Tle | 173,963
Rovenues 814, L2168, CalC.DF.G - Total Tile vV 34
Revenues 894, L220, ColC.DF.G 4620 Fed - Spec Educstion - {DEA « Flow Throughlow Ingidance 331,874
Reovenues 9-14,1221, ColCDF G 4625  Fed - Spec Education - {DEA - Room & Baard 66,874
Rovenues 8-14, 1332 Col C.D,F.G - Bt Educalion - IDEA ' DISE@IGHER C
Reverues 9-14, 1223, Col COF.G 4698  Fed - Speg Educalion « IDEA - Qther {Describa & llemize) [H
£D-0&M-IR/SS Revenues 914, L2328, Col COG A7T00  Total CTE - Perking . 26,735
ED-OBMOSTRAMRISS T hovoue Adustnena wlin e olC232  gggn  Total ARRA Pragram Adustrarts 183350
1671|ED.CEM MRISS Revenues B-14, L260, CelC.R,G 4804 Advanced Placement Fes/inlemational Baccalaurenta 1]
162|ED-TR-MRISS Revenues 914, 1261, Col G F.G 4905 Ememeancy [mmigrant Assisiance i}
163|ED-TR-MRISS Reverues 8-14, L262, Col C,F.G 480%  Tite Ill - English Languaga Acquisition 1,722
164|ED-TR-MRISS Revenues 0-14, L263, Col C,F.G 4510 Leam & Serve America 0
165]ED-D&M-TR-MRISS Revereies 814, 1264, Co1CO0FG 4820 McKinney Education fer Homeless Children 0
166[ED-0AM-TR-MRISE Reverues &14, L2685, Col G, F.G 4530 Tite )l - Elserhawer Professional Development Fomula a
187 |ED-D&M-TR-MRUSS Revenues 514, L266, CalC,DF.G 4932  Titig I| - Teacher Quality 58,3653
16B]ED-DEM-TR-MRUSS Raverues B-14, L1267, ColC.DF.G 4060  Foderal Charter Schools 1]
160]ED-DAM-TR-MR/SS Raveroes 8-14, 1268, Col CD,F.G 4981 Medicaid Matehing Fundls - Administative Outreach 2856
170]|EC-0&M-TR-MR/5S Revenues 9-14, 1269, Col C0F.G 4882 Medicald Malching Funds - Fea-for-Senice Progeam 32,146
17 1|ER-O8M-TR-MRISS Reverues 914, L270, ColCOF.G 4888  Olher Restricled Revanue from Federal Sowrces (Describa & ltomize) [
Total Allpwance for PCTC Computation 8 4,800,593
Nat Operating Expense for PGTC Computation 20402641
Total Depreclation Allewanee (from page 27, ColT) —— 1,169,811
Total Allowance for PETC Computatéon . 21,572,782
9 Mo ADA 2,04971

Tolal Estimated PCTC

Printad: 101182011
3598 fs 11
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Page 32 Page 32

This page Is provided for detalled Itemizations as requested within the body of the report.
Type Below.

Pl B

Mundelein Consalidated High School District 120
34-048-1200-13



Page 33 Page 33

Referance Panes,

! Do nat enter negative numbars. Reports with negative numbers will ba retumed for corraciion.

2 GASB Siatement No. 24; Accounting and Financial Reporing for Cerlaln Granls and Other Financlal Assistance. The "On Behalf o' Paymenis should only be
reftacied on ihis paga.

4 Equals Line 8 mirus Line 17

4 Requires natificalion ia the county clerk to abale an aqual amount from taxes next extended.

5 Usa of proceeds from the sale of schoal sites buildings, or other real estate Is limited. See Sections §-22 and 10-22.6 of the Schaal Code.

8 egquals Line 43 minus Line 80.
7 Include revenue accounts 1110 through 1115, 1917, 1118 & 1120. Include faxes far bonds sold that are In addition 10 these Identified separately.

& Edycational Fund {10} - Gomputer Technolegy only.

8 Corporate parsonst praperiy raplacament {ax revenue must be first applied to the Municipal Retirement/Sacial Securlty Fund to replace tax revenue lost due to tha
aholition of the corporate personal property {ax (30 ILCS 115A12). This provislon doas nat apply to taxes levied for Medicare-Only purpeses.

10 nglyde paly lultion payments made (o privale facilities, See Funciion 4200 er 4400 far public facility disbursamentsfexpendituras.

11 Paymens jowards the retirement of ease/purchase agreements or bonded/other indebtedness (pringipg! only} otherwise reported within the fund—e.g. altemale

revenug bonds{ Describe & ltamize).
32 Qnly abollshmant of Working Cash Fund must transfer i funds direstly to the Educationai Fund upon adoplion of a resolution and &1 the close of the

current scheol Year {see 105 ILCS 5/20-6 for furiher explanation)
Only abatemant of warking cash fund can transfer its funds fo any fund In most need of money {sse 105 ILCS 5/20-10 far furthar explanation}




Page 34

Instructions to insert word doc or pdf files:
Choose; Insert - Select: Object - Select Create New tab -
Select file type Adobe Acrobat or Microsoft Word
Document - Select Create from File tab - Select Browse
- Select file that you want to embed - Check Display as
icon - Select OK.

If you have trouble Inserting pdf files it is because you do not have
the Adobe program.
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Audit Checkllst

" Al entries mist batance wilkin the individal fund Statements and schodkies as insrucled beow.
Any error messages lefl unvasolvad below, will be refumed (o the schoo! disirictjoint agresment,
Round afl entries iu the nearast doflar,

ily by checking all fhat apply. This page mosi also he cerlilied i
i emlze) are praperly nated on the "kemizaton 327 tab,
I' E i el funds, Fum:tlnn No, 2800 does not include Werkers Cumpaﬁéaﬁ Unemployment feurance.

'F B, Tuitign paid 1o anather school disirict wia"ﬁjbqﬁi agreemem {in staie] | ed o Funcion 4200, and Other Objects (SQDI
. Buslnass Managerfﬂoakkeeper Cosls are charged 1o lhe preper Funci on (No. 2510/2520),

jl_ u. B 21 basure 1a_ch§ck tha box and enler the effeclive dale,

R T O T T e e

Balancing Schedule
Chaek this Soctien far Error Messages
iThe following a5sures thal various enirios are in balance. Any out of balance condition is fallowed by &n error message In RED antd must be resolved before submitling
g ISBE. Dne or mors erors delecled may cause this AFR fo be relurnad for corrections and resubmission. if impossibre far entries (o Da!ance please explain on the

tamization page.

“Errar Mussagn

. 1. Covor Page: The Arcounting Bosis must be Cash or Accrual,
: 2. Tns A-133 ralated documents must b completad and atizched.

_;_wFund.(jD) ED: Cash belances CB;f)r)pl_pB negaix‘
“Fund (20) DAM; Cash balances cannot be negat
b lances camnl ka eqati

" Fund (80} Tort: Cash'halaru:es cannal be neqativ
es canncl be negall

Celi C13 must = Cefl 41,
“Fund 20, Call D13 mus{ = Cell D4

""'Fund 30, Cell 13 must = Cail EA1.

oK )
. - oK ) o
must = Cell BT, i oK
i usi= Celf 143, e+ e oK
Fund B0, Cell I3must = Cell JA%. e s o
....Fund 80, o N oK
" AgencyFund, Celi L13must = Cell L1, R o B oK
. Genaral | als, Cell M23must = Call W41, (0K
m Debl, Cell Ngamust= Cell 41, """ """ 0%
m ol Reservad B Unrozerved Fund Balance must = Page 8, Ending Fund Balance.
Cells C38+C38 must = Cell Cal. o G
: gk ;
. NFumi 30, Cells E3a+E39 must = Call | EB1 . ak -
: " "Fund 40, Cells F38+F39 must = Cell Fal. B . . ol Ri
018 i
. et OB
""Fund 70, Cells (38+138 must = Gal B, . [or
Fund B0, Celle J3B 3 MUS S Gl 81, e s ‘O
[+

on L.ong-Term Debl Soid {98, Cells C23:F33, H33:K33),

Deabi Issued (P25, Cell F49) must = P

‘Fotal Long-Term Deb {Principel) Ratred (P18, Ceils F163) must = Debt Service - Long-Term Deat {Brincipal) Relired (P25, Calls HA5).

9. Page 7 & B' Othf:r Suurcus n! Funds (L 24 4 must Chhur Usaa of Funds {P4, L4E: 59]
Accl 7130 - Transfer Among Funds, Cel CZ? K27 must = Azct B130 Tmnsfer Amung Funds,_ g R o e . e
Actt 7140 - Transfer of inleres, Cells C2B:K28 must = Acgt £14D Transfer of Inferest, Cells C50:K30. LB
"Acct 7800 - ISBE Loan Proceeds (Cells Ca2:K42) must = Aecl BS10 - Transfers io Debt Service Fund to F‘ay ‘Brineipal on I58E Loans (0K
{Cells C74:K74) .
10 chlrl:ted Local Tax Lavies Page 25 Llnn 35 must = Resarve

Reserved Fund Balance, Paga 6, Celis C3,038 & F38 must

Scheol Mo: 3588 fs 11
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ANNUAL FEDERAL FINANCIAL COMPLIANCE REFORT (COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2011

DISTRICT/JOINT AGREEMENT NAME RCOT NUMBER CPA FIRM 8-DIGIT STATE REGISTRATION NUMBER
Mundelein Consolidated High School] 34-049-1200-13 060-001571

ADMINISTRATIVE AGENT IF JOINT AGREEMENT (s applicable) NAME AND ADDRESS OF AUDIT FIRM
Jody Ware Miller Cooper & Co., Ltd.

1751 Lake Cook Road
ADDRESS OF AUDITED ENTITY (Street and/er P.O. Bax, Clty, State, Zip Code) | Deerfield

E-MAIL ADDRESS  amace@millercooper.com

1350 W, Hawley NAME OF AUDIT SUPERVISOR
Andrew L. Mace

Mundelein
60060

CPA FIRM TELEPHONE NUMBER FAX NUMBER
847 205-5000 847 205-1400

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT:

D A copy of the CPA firm's mest recent peer review repert and acceptance letter has been submitled to
ISBE (either with the audit or under separale cover).

L___I Financial Statements including foolnotes §.310 (a)
[ ] schedule of Expenditures of Federal Awards including footnotes §.310 {b)
[ independent Audtor's Report §.505

D Independent Auditor's Report on Compliance and on Internal Contral Over Financial Reporling Based on
an Audt of Financial Statements Perfarmed in Accordance with Government Audling Standards § .505

[:I Independent Audior's Report on Compliance with Requirements Applcable to each Major Program
and Internal Control over Compliance In Accardance with OMB Clrcular A-133 § .505

[ ] schedule of Findings and Questioned Costs §.505 (d)
[ ] summery Schedule of Prior Year Audt Findings § .315 (b}
_ D Corrective Action Plan § .315 (c)

THE FOLLOWING INFORMATION 1S HIGHLY RECOMMENDED TO BE INCLUDED:

[ ] Copy of Federal Dala Collection Form § .320 {b)
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Mundalain Consolldatad High School District 120
34-049-1200-13
A«133 SINGLE AUDIT INFORMATION CHECKLIST

The following checklist Is OPTIONAL; it s not a required form for completion of A-133 Single Audit Information. The purpose of the
chochllst is to assist In determIning Il appropriate information has been correctly complatad within the Annual Financlal Report (AFR].
This Is not a camplete listing of all A-133 requirements, but highlights some of the more eommon errors found during ISBE raviows,

GENERAL INFORMATION

[™™1 1. Sloned copies of aydit opinion leliars have been included with audit package submitied to ISBE.

{ 2. All gpinion teliers yse the most euerent audit lnngitage as mandated in SAS 115/5A8 117 and ofher pronsuncements.
71 a ALL Single Audit forms within tha AFR Excal workbook have haen completed, where appropriate.

- For those forms that are not applicable, "N/A" ar similar languege bas been indicsted.

. ALL Federa! revenues raparied In FRIS Raport 0053 (Summary of Paymenis) are accounted for in the Schedule of Expendiiures of
Faderal Awards (SEFA).
Programs funded ihrough ARRA are identified sepamiely In SEFA

-

!

. Federal ravenues repariad on the AFR reconcile to Fedarzl revenues reporied on the SEFA.
- Verify ar reconcile an recancilialion workshast,

L]

O

It should not be included In lhe Statement of Revenuas Recelvad {REVENUES 8-14} within the AFR Accounis 4210 - 4258,

Those accounls are spacific cash programs, no! non-cash assistance such as COMMODDITIES.

Completa audil package (Data Collection Form, audit reports, ele.) has been submitied elecironically 10 the Fedaral Audit Clearinghicusa in
Jeffersonville, Indianz.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

L;} 8. Programs funded through ARRA (Federai Stimulus funds) are Identified separataly from "reguier” Fedaral programs

- Pragram name includes "ARRA - * prefix
- Correct ARRA CFDA and ISBE program numbers are fistad

~

had

All prior year's projects are Included and recancliled to final FRIS report amounts.
- Including reciepifrevenue and expendiure/disbursement amaunts.

16, All current year's projacis are Included and reconclizd to most recent FRIS report filed.
- Intluding ravenue and expendilure/disbursement amounis.

:,___} 11. Diffarences in reperted spending ameunts on the SEFA and the final FRIS reports should e detalled and/or dacumented In a finding,
with discrepancies reported as Guesticned Gosts.

E:; 12, Prior-year and Curreni-year Child Nuitrition Programs {CNP} ara included on tha SEFA (with prior-year program showing tola! cash recelved);
Project yaar runs frem Octeber 1 to Seplember 30, 50 prejects will cross fiscal year,
This means that avdited yeer revanues will Include funds from both the prior year and currant year projects.

. Each CNP prejact should be reporiad on separale line {one line per project yesr per program).
. Total CNP Revenue amounts ara consistent with grant amounis awarded by ISBE for each program by projeci year.
. Total CNP Expenditura amounts are cansistenl with gran{ amounts awarded by 1SBE for each pregram by project year.
. Excaptions should result in a finding with Questionad Caosis.
. The total value of COMMORBITIES has baan reported on the SEFA (CFDA 10.558).
- The value Is delermined from the follgwing, with each item on a saparale line:

{_MME * Non-Cash CommodEtles: Monthly Commotiies Bullelin for April {From the Iinols Commadities Systam accessed through ISBE wekb site)

Total commadiiles = A PAL Allocated + B PAL Aflacatad + Processing Deductions + Tolal Bonus Allocaled
Vesify Nun-Cash Commodilles amount on ISBE web site: hitp:/iwww.isbe.net/business.htm.
{::j * Non-Cash CommedEtles: Commaditles informatian for non-cash items recaived through Other Foad Services
Dislricls should track separately through year; no specific repent aveilable fram ISBE
Verify Non-Cash Commodilies amount through Other Food Sarvices an ISBE web sila; hitp:/fwww.isbe.netibusiness.him.
{::j * Depariment of Defanse Fresh Fruils and Vegetables {Districl should track through year)
- The twn commodily programs should be reporied on separate lines on the SEFA.

Verify Non-Cash Commodilles amoun! through Dol Fresh Friits and Vegelables on ISBE web site: hitp:iwww.isbe.net/business.htm.

{___ml * Amounis verified for Fresh Fruils and Vegetables cash granl program (ISBE code 4240)
CFDA numbar; 10,562

. The {otal value of non-cash COMMODITIES has been ncluded wilhin ¢he AFR on tha INDIRECT COSTS page (ING COST INFO 30) an Line 12,

18, TOTALS have been-calculated for Federal revenue and expenditure amounis {Celumn lotals):
15. Obligalions and Encumbrances are included where apprapriate.
20, FINAL STATUS amounts are calculaied, where appropriata.
21, Medicald Fee-for-Service funds, E-Rate reimbursements and Bulld America Band Inferes! subsidies have not been Included on the SEFA.
22, All programs esied (not just Type A pragrams) are indicaled by elther an * ar (M} on the SEFA.,
23, NOTES TO THE SEFA within the AFR Excel workbook {SEFA-2} have bean complated.
Including, Hut net limited to:
24, Basls of Accounting
25, Name of Enlity
28. Type of Financial Statements
27. Subreciplent infarmation {Mark "W/A” If not applicable)
___] * ARRA funds are isted separslely from "regular” Federal awards

SUMMARY OF AUDITOR RESULTS/FINDINGS/ICORRECTIVE ACTION PLAN
] 28, Audit opinlons expressed in opinion letters meich epinions reported In Summary,
25, All Summary of Audilar Resulls questions have been answered.

30, All testad programs are listed,
___1 3%, Corect testing threshold has been entered. (OMB A-133, §_.520)

Findings have heen filled out compietely ond corractly (If none, mark "NIA")

"1 32. Financial Stalement and/or Federal Awards Findings Informatiar has been completely filled qut for each finding,
[ ] 32. Finding complated for gach Significant Daficlency and for gach Materlal Weakness noted in opinion fetlers,
1 3. Sepazrate finding for each Federat pregram (i.g., don't report same finding for multiple programs on one sheat).
WE: Separate finding shaat for each finding on programs (e.g., excess interest eamad and unallowable expenditures are two findings
and should be reported separaiely, aven if botk are on same program),
"] 35. Questioned Cosls have heen calculated where thare are questionad costs.
3, Questioned Costs are separated by project year and by program.
| a7. Questianed Cosls have been calculated for Interest Eamed on Excess Cash on Hand,

;
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- Should be based on actusl amount of inlarest earned

- Questlonad Cost amounts are broken oul belwaen pragrams if multiple programs are listed on the finding
[} 38. A CORRECTIVE AGTION PLAN has bean completed for ach finding.

- Including Finding number, action plan details, projected date of completion, name and title of contact persen
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Mundelein Consolidated High School District 120
34-049-1200-13

RECONCILIATION OF FEDERAL REVENUES
Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FEDERAL REVENUE IN AFR

Account Summary 7-8, Line 7 Account 4000 & 1,685,583
Flow-through Federal Revenues
Revenues 9-14, Line 112 Account 2200 -
Value of Commadities
Indirect Cost Info 30, Line 11 13,387
Less: Medicaid Fee-for-Service
Revenues 9-14, Line 269 Account 4892 (32,146)
AFR TOTAL FEDERAL REVENUES: 3 1,566,824

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:!

Reason for Adjustment:

ADJUSTED AFR FEDERAL REVENUES $ 1,566,824

Total Current Year Federal Revenues Reported on SEFA:
Federal Revenues Column D $ 1,566,824

Adjustments to SEFA Federal Revenues:

" Reason for Adjustment:

ADJUSTED SEFA FEDERAL REVENUE:  § 1,566,824

DIFFERENCE: 8 ..o
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Fage 39 Page 39

Mundelein Consolidated High School District 120
34-049-1200-13
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2011

Note 1: Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Mundelein Consolidated High
School District 120 and is presented on the m odified acerual basis of accounting. The information in this schedule is presented in
accordance with the requirements of Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-
Profit Organizations. Therefore, some amounts presented In this schedule may differ from amounts presented in, or used In the
preparation of, the basie financial statements.

Note 2: Subrsciplentd

Of the federal expenditures presented In the schedulMundelein Consolidated High School District 12(rovided federal awards to subreciplents as foliows:

Federal Amount Provided to
Program Title/Subrecipient Name CFDA Number Subreclpients

NONE

5 This note s included to meet the Circular A-133 requirement that the schedule include notes that describe the significant accounting policies used in preparin
the schedule,

8
Circutar A-133 requires the schedule of expenditures of federal awards 1o include, to the extent practical, an identification of the total amount provided to
subreclplents, from each federal program, Although this example includes the required subreciple
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Mundelein Consolidated High School District 120

34-049.1200-13

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ending June 30, 2011

Page 40

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANGIAL STATEMENTS
Type of auditor's report Issued: Ungualified

{Unqualified, Qualified, Adverse, Disclalmer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:
+ Materd weakness{es) idenlified?

+ Significant Deficiency(s) identified that are not considered to
be material weakness(es)

+ Noncompliance material to financia statements noted?
FEDERAL AWARDS
INTERNAL CONTROL OVER MAJOR PROGRAMS:

+ Material weakness(es) identified?

» Sigrificant Deficlency(s) identified that are not considered o
be malerial weakness{es)

Type of auditor's report Issued on compliance for major programs:

YES NO

YES None Reported

YES NO

YES NO

YES None Reported
Unqualified

Any audil findings disclosed that are required to be reporled in

{Ungualified, Qualified, Adverse, Disctaimer’)

accordance with Circular A-133, § .510{a)7 YES NO
IDENTIFICATION OF MAJOR PROGRAMS;?
CFDA NUMBER(S)" NAME OF FEDERAL PROGRAM or CLUSTER™
84.027A IDEA, - Flow Through
BA.OTA IDEA - Room and Beard
| GAHEA IDEA -ARRA ...
Dollar threshold used to distinguish betwesn Type A and Type B programs: $300,000.00
Auditee qualified as low-risk auditee? X YES NG

If the audit repod for one or more maor programs Is ather than ungualified, indicate the type of report Issued for each program.

Example: "Unqualified for all major programs except for [name of program), which was qualified and {name of program], which

was a disclaimer.”

! Mgor programs should generally be reported In the same order as they appear on the SEFA.
¥ wWhen the CFDA number is nol available, includa other identifying number, if applicable.
™ Jhe name of the federal program or cluster should be the same as that listed In the SEFA. For clusters, auditors are only

reguired tolist the name of the cluster,
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NMundelein Consolidated High School District 120
34-049-1200-13
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:"' NONE 2, THIS FINDING IS: i New I:' Repeat fram Priar Year?
Year originally reported?

3. Criteria or specific requirement

4, Gondition

5. Context12

6. Effect

7. Cause

8. Recommendation

9. Management's response™

WA suggested farmal for assigning reference numbers Is touse the last two digits of the fiscal year being audited foliowed by a numeric
sequence of findings. Far example, findings Identified and reported in the audit of fiscal year 2603 would be assigned a reference
number of 02-01, 02-02, etc,

12 provide sufficient infarmation for judging the prevalence and consequences of the finding, such as relation 1o universe of costs and/or
number of kems examined and quantification of audit findings in dollars.

¥ See paragraphs 5.18 through 5.20 ad 7.38 through 7.42 o Government Audiiing Standards for additional guidance on reporting
management's response.
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Mundelein Consolidated High School District 120
34-048-1200-13
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER:™ NONE 2. THIS FINDING |S: New I:I Repeat from Prior year?
Year criginally reporied?

3. Federal Program Name and Year:

4. Project No,: §. CFDA No.:

6. Passed Through;
7. Federal Agency:

B. Criteria or specific requirement {including statutory, regulatory, or other citation)

9. Condition'®

10. Questioned Costs™®

11. Context'”

12, Effect

13. Cause

14. Recommendation

15, Management's response’

" See footnote 11,

" Include facts that support the deficiency identifled on the audii finding.

' |dentify questicned cosls as regquired by sections 510(8)(3) and 510 (a) (4) of Clrcular A-133,
" See foatnote 12.
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" Ta the extent praclical, Indicale when management does not agree with thefinding, questioned cost, o bath,
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Mundelein Consolidated High School District 120
34-049-1200-13

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS'®
Year Ending June 30, 2011

Finding Nurmiber Condition Current Status™®

NONE
[If there are no pricr year audit findings, please submit schedule and indicate NONE]

\When possible, all priar findings should be on the same page
% Sea the instructions in the Guide to Auditing and Reporting for llincis Public Local Education Agencies for an
explanation of this schedule,

2 Surrent Status should include one of the following:

+ A statement that comeclive action was taken

+ A description of any pariia or planned comrective action

« An explanation if the correclive action taken was signlficantly different from that previcusly reported

or in the management decision recelved from the pass-through entity.
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Mundelein Consolidated High School District 120
34-049-1200-13

CORRECTIVE AGTION PLAN FOR CURRENT YEAR AUDIT FINDNGS?
Year Ending June 30, 2011

Corrective Action Plan

Finding No.: N/A

Conditicn:

Plar;

Anticlpated Date of Completion:
Name of Contact Person: [person responsibie for implementation]
Management Respanse; [if applicable, an explanation giving specific reasons if the

district officials do not agree with the finding and believes
that corrective action is unnecessary.]

“1"Spa the instructions in the Guide to Auditing and Reparting for 1linols Public Local Education Agencles for an
explanation of this schedule.
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ACCOUNTANTS AND CONSULTANTS

The Board of Education
Mundelein Consolidated High School District 120
Mundelein, Hlinois

We have audited the accompanying basic financial statements as listed in the table of contents of the
Annual Financial Report Form of Mundelein Consolidated High School District 120 as of and for the year
ended June 30, 2011. These financial statements are the responsibility of the District's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described more fully in Note A, the District has prepared these financial statements using accounting
practices prescribed by the Illinois State Board of Education, which practices differ from accounting
principles generally accepted in the United States of America. They are intended to assure effective
legislative and public oversight of financing and spending activities of accountable Illinois public school
districts. The effects on the financial statements of the variances between these regulatory accounting
practices and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

In our opinion, because of the matter discussed in the preceding paragraph, the financial statements
referred to above do not present fairly, in conformity with accounting principles generally accepted in the
United States of America, the financial position of the District as of June 30, 2011, or changes in its
financial position for the fiscal year then ended.

(Continued)

1751 Lake Cook Road, Suite 400, Deerfield, IL 60015 ® 500 West Madison Street, Suite 3350, Chicago, IL 60661

8472055000 ® Fax B47.205.1400 ® www.millercooper.com

INTERNATIONAL



The Board of Education
Mundelein Consolidated High School District 120
Mundelein, llinois (Continued)

Additionally, in our opinion, the financial statements referred to above present fairly, in all material
respects, the statements of position of the funds and account groups of the District as of June 30, 2011,
and the revenues and expenditures of its funds for the fiscal year then ended on the basis of accounting
described in Note A.

In accordance with Government Auditing Standards, we have also issued a report, dated November 8,
2011, on our consideration of the District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole.
The schedules listed in the table of contents as "Supplemental Schedules” and "Statistical Section" are
presented for the purposes of additional analysis and are not a required part of the basic financial
statements of the District. Such information, except for the average daily attendance figure, included in
the computation of operating expense per pupil on page 28 and per capita tuition charges on page 29, has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

MILLER, COOPER & CO., LTD.

Mo | Cogpen 3 65, Lk

Certified Public Accountants

Deerfield, Illinois
November 8, 2011

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Mundelein Consolidated High School District No. 120 (the District) conform to the
regulatory provisions prescribed by the lllinois State Board of Education, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America, as applicable to
llinois school districts, which differs from accounting principles generally accepted in the United States of
America. They are intended to assure effective legislative and public oversight of financing and spending
activities of accountable Illinois public school districts.

The more significant of the District's accounting policies are described below.

1. Reporting Entity

The District is located in Lake County, Illinois. The District is governed by an elected Board of Education.
The Board of Education maintains final responsibility for all personnel, budgetary, taxing, and debt matters.

The District includes all funds of its operations that are controlled by or dependent upon the District as
determined on a basis of financial accountability. Financial accountability includes appointment of the
organization's governing body, imposition of will, and fiscal dependency. The accompanying financial
statements include only those funds of the District, as there are no organizations for which it has financial
accountability.

Also, the District is not included as a component unit in any other governmental reporting entity, as defined by
Governmental Accounting Standards Board (GASB) pronouncements.

2. Measurement Focus, Basis of Accounting, and Basis of Presentation

The accounts of the District are organized on the basis of funds and account groups. A fund is an independent
fiscal and accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, reserves,
fund balance, revenues, and expenditures or expenses, as appropriate. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related and contractual provisions. The minimum number of funds maintained are consistent with legal and
managerial requirements. Account groups are a reporting device to account for certain assets and liabilities of
the governmental funds not recorded directly in those funds.

Property taxes, interest, and intergovernmental (grant) revenues associated with the current fiscal period are
all considered to be susceptible to accrual and are recognized as revenues of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash is received by the District.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

The District reports deferred revenue on its financial statements. Deferred revenue arises when a potential
revenue does not meet both the "measurable™ and "available™ criteria for recognition in the current period. In
subsequent periods, when both revenue recognition criteria are met, or when the District has a legal claim to
the resources, the liability for deferred revenue is removed from the statement of position and revenue is
recognized.

The District has the following fund types and account groups:

Governmental funds are used to account for the District's general governmental activities. Governmental fund
types use the flow of current financial resources measurement focus and the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual, i.e., when they are both "measurable and available”. "Measurable”" means that the amount of the
transaction can be determined and "available™ means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. The District considers most revenues susceptible
to accrual if they are collected within 60 days after year-end. Revenues that are paid to the District by the
lllinois State Board of Education are considered available if vouchered by year-end. Expenditures are
recorded when the related fund liability is incurred, except for unmatured principal and interest on general
long-term debt, which are recognized when due, and certain compensated absences, claims, and judgments,
which are recognized when the obligations are expected to be liquidated with expendable available financial

Funds are classified into the following categories: governmental and fiduciary.

Governmental funds are used to account for all or most of the District's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the servicing of general long-term
debt (Debt Service Funds), and the acquisition or construction of major capital facilities (Capital Projects
Funds). The General Fund is used to account for all activities of the general government not accounted for in
some other fund.

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments,
or on behalf of other funds within the District.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

The following are the District's funds:

a. General Fund
The General Fund is the District's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund. The General Fund includes

the Educational Fund.

b. Special Revenue Funds

The special revenue funds are used to account for the proceeds of specific revenue sources (other than those
accounted for in the Debt Service Fund, Capital Projects Fund, or Fiduciary Funds) that are legally
restricted to expenditures for specified purposes.

Each of the District's special revenue funds has been established as a separate fund in accordance with the
fund structure required by the state of Illinois for local educational agencies. These funds account for local
property taxes restricted to specific purposes. A brief description of the District's special revenue funds is
as follows:

Operations and Maintenance Fund - is used for expenditures made for operations, repair, and maintenance
of the District's building and land. Revenues consist primarily of local property taxes.

Tort Immunity and Judgment Fund - accounts for all revenues and expenditures related to liability
insurance. Revenues consist primarily of local property taxes.

Transportation Fund - accounts for all revenues and expenditures made for student transportation.
Revenues are derived primarily from local property taxes and state reimbursement grants.

Municipal Retirement/Social Security Fund - accounts for the District's portion of pension contributions to
the Illinois Municipal Retirement Fund, payments to Medicare, and payments to the Social Security System
for noncertified employees. Revenues to finance contributions are derived primarily from local property
taxes and personal property replacement taxes.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

b. Special Revenue Funds (Continued)

Working Cash Fund - accounts for financial resources held by the District to be used as temporary
interfund loans for working capital requirements. Money loaned by the Working Cash Fund to other funds
must be repaid within one year. As allowed by the School Code of Illinois, this Fund may be permanently
abolished and become part of the General Fund or it may be partially abated to any fund in need, as long as
the District maintains a balance in the Working Cash Fund of at least .05% of the District's current
Equalized Assessed Valuation.

c. Debt Service Fund

Debt Service Fund - is used for the accumulation of resources for, and the payment of, general long-term
debt principal, interest, and related costs. The primary revenue source is local property taxes levied
specifically for debt service and transfers from other funds.

d. Capital Projects Fund

Capital Projects Fund - accounts for financial resources to be used for the acquisition or construction of
major capital facilities. Revenues are derived from bond proceeds or transfers from other funds.

e. Fiduciary Fund

The Fiduciary Fund accounts for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, other governments, or other funds.

The Student Activity Funds are custodial in nature (assets equal liabilities) and do not involve measurement
of the results of operations. These funds account for assets held by the District which are owned, operated,
and managed generally by the student body, under the guidance and direction of adults or a staff member,
for educational, recreational, or cultural purposes. They account for activities such as student yearbook,
student clubs and council, and scholarships.

3. General Fixed Assets and General Long-Term Debt Account Groups

Account groups are used to establish accounting control and accountability for the District's general fixed
assets and general long-term debt. The accounting and financial reporting treatment applied to the fixed assets
and long-term liabilities associated with a fund are determined by its measurement focus.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. General Fixed Assets and General Long Term Debt Account Groups (Continued)

General fixed assets have been acquired for general governmental purposes. At the time of purchase, assets
are recorded as expenditures paid in the governmental funds and capitalized at cost in the General Fixed
Assets Account Group. Donated general fixed assets are listed at estimated fair market value as of the date of
acquisition. Depreciation accounting is not applicable, except to determine the per capita tuition charge.

Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-
Term Debt Account Group, not in the governmental funds. The debt recorded in the District's General Long-
Term Account Group consists of serial bond issues, capital leases, loan agreements, and long-term debt
retirements payable.

The two account groups are not "funds.” They are concerned only with the measurement of financial position.
They are not involved with measurement of the results of operations.

4. Deposits and Investments

State statutes authorize the District's Treasurer to invest in obligations of the U.S. Treasury, certain highly
rated commercial paper, corporate bonds, repurchase agreements, and money market mutual funds registered
under the Investment Company Act of 1940, with certain restrictions. Investments are stated at fair value.
Changes in the fair value of investments are recorded as investment income.

5. Property Taxes Receivable

The District must file its tax levy resolution by the last Tuesday in December of each year. The tax levy
resolution was approved by the Board on November 16, 2010. The District's property tax is levied each year
on all taxable real property located in the District and it becomes a lien on the property on January 1 of that
year. The owner of real property on January 1 (the lien date) in any year is liable for taxes of that year. The
District's annual property tax levy is subject to two statutory limitations: individual fund rate ceilings and the
Property Tax Extension Limitation Act (PTELA).

Property taxes are collected by the Lake County Collector/Treasurer, who remits to the District its share of
collections. Taxes levied in one year become due and payable in two equal installments: the first due on June
1 and the second due on September 1. Property taxes are normally collected by the District within 60 days of
the respective installment dates.

The 2010 property tax levy is recognized as a receivable in fiscal 2011, net of estimated uncollectible amounts
approximating 2%. The District considers that the 2010 levy is to be used to finance operations in fiscal
2012. Therefore, the entire 2010 levy, including amounts collected in fiscal 2012, has been recognized as
deferred revenue in the accompanying financial statements.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

6. Personal Property Replacement Taxes

Personal property replacement tax revenues are first allocated to the Illinois Municipal Retirement/Social
Security Fund with the balance allocated at the discretion of the District.

7. Capital Assets

Capital assets, which include land, land improvements, buildings, building improvements, vehicles, and
equipment are reported in the government-wide financial statements. Capital assets are defined by the District
as assets with an initial individual cost of $2,500 or more. Such assets are recorded at historical cost or
estimated fair value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets' lives are not capitalized.

Depreciation of general capital assets is provided over the estimated useful lives using the straight-line method
and is reflected for informational purposes only. Depreciation of general fixed assets is not charged to
operations of the District. The estimated useful lives are as follows:

Assets Years
Buildings 30-40
Improvements other than buildings 20
Equipment-other 5-20
Transportation equipment 8

8. Accumulated Unpaid Vacation and Sick Pay

Vacation benefits are granted to employees in varying amounts to specified maximums depending on tenure
with the District. Vacation can accumulate for carryover up to 20 days. A liability has been recorded for
unused vacation pay as of June 30, 2011.

Sick leave is accumulated from year to year without limit, but it is not paid upon termination.

Due to the nature of the policies on sick leave, and the fact that any liability is contingent upon future events
and cannot be reasonably estimated, no liability is provided in the financial statements for accumulated unpaid
sick leave.

9. Long-Term Obligations

The District reports long-term debt of governmental funds at face value in the General Long-Term Debt
Account Group. Certain other governmental fund obligations not expected to be financed with current
available financial resources are also reported in the General Long-Term Debt Account Group.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

9. Long-Term Obligations (Continued)

For governmental fund types, bond premiums and discounts, as well as issuance costs, are recognized, during
the current period. The face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources, while discounts on debt issuances are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditures.

10. Use of Estimates

In preparing financial statements, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

NOTE B - LEGAL COMPLIANCE AND ACCOUNTABILITY - BUDGETS

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual budgets are
adopted at the fund level for the governmental funds. The annual budget is legally enacted and provides for a legal
level of control at the fund level. All annual budgets lapse at fiscal year-end.

The Board of Education follows these procedures in establishing the budgetary data reflected in the financial
statements:

a) Prior to July 1, the Superintendent submits to the Board of Education a proposed operating budget for the
fiscal year commencing on that date. The operating budget includes proposed expenditures and the means
of financing them.

b) A public hearing is conducted to obtain taxpayer comments.

c) Prior to October 1, the budget is legally adopted through passage of a resolution.

d) Formal budgetary integration is employed as a management control device during the year.

e) The Board of Education may make transfers between the various items in any fund not exceeding in the
aggregate 10% of the total of such fund, as set forth in the budget.

f) The Board of Education may amend the budget by the same procedures required for its original adoption.

Miller Cooper & Co., Ltd.



Mundelein Consolidated High School District No. 120
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE B - LEGAL COMPLIANCE AND ACCOUNTABILITY - BUDGETS (Continued)

g) The budget amounts shown in the financial statements are as originally adopted by the Board of Education
on September 14, 2010 and amended by the Board of Education on June 21, 2011.

NOTE C - DEPOSITS AND INVESTMENTS

At June 30, 2011, the District's cash and investments consisted of the following:

Government-
wide Fiduciary Total
Cash and investments $ 30,981,670 $ 254579 $ 31,236,249

For disclosure purposes, this amount is maintained entirely within deposits with financial institutions,
consisting of money market funds and certificates of deposit.

Total
Deposits with financial institutions $ 5,842,856
llinois School District Liquid Asset Fund Plus 13,843,393
llinois School District Liquid Asset Fund Plus - Term Series 11,550,000
531236249

1. Interest Rate Risk

The District's investment policy seeks to ensure preservation of capital in the District's overall portfolio.
Return on investment is of secondary importance to safety of principal and liquidity. The policy does not limit
investment maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. However, the policy requires the District's investment portfolio to be sufficiently liquid to enable the
District to meet all operating requirements as they come due. A portion of the portfolio is required to be
invested in readily available funds to ensure appropriate liquidity.
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NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE C - DEPOSITS AND INVESTMENTS (Continued)

2. Credit Risk

The Hllinois School District Liquid Asset Fund Plus (ISDLAF+) is an unrated, not-for-profit investment trust
formed pursuant to the Illinois Municipal Code and managed by a Board of Trustees elected from
participating members. It is not registered with the SEC as an investment company, but operates in a manner
consistent with Rule 2a7 of the Investment Company Act of 1940. Investments are valued at share price,
which is the price for which the investment could be sold.

3. Custodial Credit Risk

With respect to deposits, custodial credit risk refers to the risk that, in the event of a bank failure, the
government's deposits may not be returned to it. The District's investment policy limits the exposure to deposit
custodial credit risk by requiring all deposits in excess of FDIC insurable limits to be secured by collateral in
the event of default or failure of the financial institution holding the funds. At June 30, 2011, the bank
balances of the District's deposits with financial institutions totaled $6,683,701, and the District had no
uninsured balances.

NOTE D - RESERVED FUND BALANCES AND SPECIAL TAX LEVIES

1. Special Education Tax Levy

Revenues from the special education tax levy and the related expenditures have been included in the operations
of the Educational Fund. Because cumulative expenditures exceeded cumulative revenues, there is no fund
balance restriction.

2. Leasing Educational Facilities Levy

Revenues from the leasing educational facilities tax levy and the related expenditures have been included in the
operations of the Educational Fund. Because cumulative expenditures exceeded cumulative revenues, there is
no fund balance restriction.
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June 30, 2011

NOTE E - RETIREMENT FUND COMMITMENTS

1. Teachers' Retirement System of the State of Illinois

The District participates in the Teachers’ Retirement System of the State of Illinois (TRS). TRS is a cost-
sharing, multiple-employer defined benefit pension plan that was created by the Illinois legislature for the
benefit of Illinois public school teachers employed outside the city of Chicago.

The Illinois Pension Code outlines the benefit provisions of TRS, and amendments to the plan can be made
only by legislative action, with the Governor’s approval. The state of Illinois maintains the primary
responsibility for funding the plan, but contributions from participating employers and members are also
required. The TRS Board of Trustees is responsible for the System’s administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide
services for which teacher certification is required. The active member contribution rate for the year ended
June 30, 2011 was 9.4 percent of creditable earnings. The same contribution rate applies to members whose
first contributing service is on or after January 1, 2011, the effective date of the benefit changes contained in
Public Act 96-0889. These contributions, which may be paid on behalf of employees by the employer, are
submitted to TRS by the employer. The active member contribution rate was also 9.4 percent for the years
ended June 30, 2010 and 2009.

The state of Illinois makes contributions directly to TRS on behalf of the District's TRS-covered employees.

On-behalf Contributions to TRS

The state of Illinois makes employer pension contributions on behalf of the District. For the year ended June
30, 2011, state of Illinois contributions were based on 23.10 percent of creditable earnings not paid from
federal funds, and the District recognized revenue and expenditures of $3,090,699 in pension contributions
that the state of Illinois paid directly to TRS. For the years ended June 30, 2010 and June 30, 2009, the
state of Illinois contribution rates as percentages of creditable earnings not paid from federal funds were
23.38 percent, or $3,192,847, and 17.08 percent, or $2,332,048, respectively.

The District makes other types of employer contributions directly to TRS:

2.2 Formula Contributions

Employers contribute 0.58 percent of total creditable earnings for the 2.2 formula change. This rate is
specified by statute. Contributions for the year ended June 30, 2011 were $77,602. Contributions for the
years ended June 30, 2010 and June 30, 2009 were $79,207 and $79,191, respectively.
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NOTE E - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

Federal and Special Trust Fund Contributions

When TRS members are paid from federal and special trust funds administered by the District, there is a
statutory requirement for the District to pay an employer pension contribution from those funds. Under a
policy adopted by the TRS Board of Trustees that was first effective for the fiscal year ended June 30,
2006, employer contributions for employees paid from federal and special trust funds will be the same as
the state contribution rate to TRS.

For the year ended June 30, 2011, the employer pension contribution was 23.10 percent of salaries paid
from federal and special trust funds. For the years ended June 30, 2010 and 2009, the employer
contribution was 23.38 and 17.08 percent, respectively, of salaries paid from federal and special trust
funds. For the year ended June 30, 2011, salaries totaling $6,944 were paid from federal and special trust
funds that required employer contributions of $1,604. For the years ended June 30, 2010 and June 30,
2009, required District contributions were $9,721 and $13,914, respectively.

Early Retirement Option (ERO)
The District is also required to make one-time employer contributions to TRS for members retiring under
the Early Retirement Option (ERO). The payments vary depending on the age and salary of the member.

The maximum employer ERO contribution is 117.5 percent and applies when the member is age 55 at
retirement.

For the year ended June 30, 2011, the District paid $42,328 to TRS for employer contributions under the
ERO program. For the years ended June 30, 2010 and June 30, 2009, the District paid $66,413 and $0,

respectively, in employer ERO contributions.

Salary Increases Over 6 Percent and Excess Sick Leave

If an employer grants salary increases over 6 percent and those salaries are used to calculate a retiree's final
average salary, the employer makes a contribution to TRS. The contribution will cover the difference in
actuarial cost of the benefit based on actual salary increases and the benefit based on salary increases of up
to 6 percent.

For the year ended June 30, 2011, the District paid $5,416 to TRS for employer contributions due on salary
increases in excess of 6 percent. For the years ended June 30, 2010 and June 30, 2009, the District paid $0
and $0, respectively, to TRS for employer contributions due on salary increases in excess of 6 percent.
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NOTE E - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

Salary Increases Over 6 Percent and Excess Sick Leave (Continued)

If an employer grants sick leave days in excess of the normal annual allotment and those days are used as
TRS service credit, the employer makes a contribution to TRS. The contribution is based on the number of
excess sick leave days used as service credit, the highest salary used to calculate final average salary, and
the TRS total normal cost rate (18.03 percent of salary during the year ended June 30, 2011, as recertified
pursuant to Public Act 96-1511).

For the year ended June 30, 2011, the District paid $0 to TRS for sick leave days granted in excess of the
normal annual allotment. For the years ended June 30, 2010 and June 30, 2009, the District paid $0 and $0,
respectively, in employer contributions granted for sick leave days.

Further Information on TRS

TRS financial information, an explanation of TRS benefits, and descriptions of member, employer, and state
funding requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended
June 30, 2010. The report for the year ended June 30, 2011 is expected to be available in late 2011.

The reports may be obtained by writing to the Teachers’ Retirement System of the State of Illinois, 2815 West
Washington Street, P.O. Box 19253, Springfield, Illinois 62794-9253. The most current report is also
available on the TRS Web site at http://trs.illinois.gov.

THIS Fund Employer Contributions

The District participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing, multiple-
employer defined benefit postemployment healthcare plan that was established by the Illinois legislature for the
benefit of Illinois public school teachers employed outside the city of Chicago. The THIS Fund provides
medical, prescription, and behavioral health benefits, but it does not provide vision, dental, or life insurance
benefits to annuitants of the Teachers” Retirement System (TRS). Annuitants may participate in the state-
administered participating provider option plan or choose from several managed care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit provisions of the THIS
Fund and amendments to the plan can be made only by legislative action, with the Governor’s approval. The
llinois Department of Healthcare and Family Services (HFS) and the lllinois Department of Central
Management Services (CMS) administer the plan, with the cooperation of TRS. The Director of HFS
determines the rates and premiums for annuitants and dependent beneficiaries and establishes the cost-sharing
parameters. Section 6.6 of the State Employees Group Insurance Act of 1971 requires that all active
contributors to the TRS who are not employees of the state make a contribution to the THIS Fund.
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NOTE E - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

THIS Fund Employer Contributions (Continued)

The percentage of employer-required contributions in the future will be determined by the Director of HFS a
will not exceed 105 percent of the percentage of salary actually required to be paid in the previous fiscal year

On-behalf Contributions to the THIS Fund

The state of Illinois makes employer retiree health insurance contributions on behalf of the District. State
contributions are intended to match contributions to the THIS Fund from active members, which were 0.88
percent of pay during the year ended June 30, 2011. State of Illinois contributions were $117,741, and the
District recognized revenue and expenditures of this amount during the year.

State contributions intended to match active member contributions during the years ended June 30, 2010
and June 30, 2009 were 0.84 percent of pay. State contributions on behalf of district employees were
$114,713 and $114,691, respectively.

Employer Contributions to the THIS Fund

The District also makes contributions to the THIS Fund. The employer THIS Fund contribution was 0.66
percent during the year ended June 30, 2011 and 0.63 percent during the years ended June 30, 2010 and
June 30, 2009. For the year ended June 30, 2011, the District paid $88,306 to the THIS Fund. For the years
ended June 30, 2010 and June 30, 2009, the District paid $86,035 and $86,018, respectively, to the THIS
Fund, which was 100 percent of the required contribution.

The publicly available financial report of the THIS Fund may be obtained by writing to the Department of
Healthcare and Family Services, 201 S. Grand Ave., Springfield, Illinois 62763-3838.

2. Illinois Municipal Retirement Fund

Plan Description

The District's defined benefit pension plan for regular employees provides retirement and disability benefits,
postretirement increases, and death benefits to plan members and beneficiaries. The District's plan is affiliated
with the lllinois Municipal Retirement Fund (IMRF), an agent, multiple-employer plan. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF
issues a publicly available financial report that includes financial statements and required supplementary
information. That report may be obtained on-line at www.imrf.org.
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NOTE E - RETIREMENT FUND COMMITMENTS (Continued)

2.

llinois Municipal Retirement Fund (Continued)

Funding Policy

As set by state statute, the District's regular plan members are required to contribute 4.5 percent of their
annual covered salary. The statute requires the District to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The District contribution rate
for calendar year 2010 used by the District was 13.38 percent of annual covered payroll. The District annual
required contribution rate for calendar year 2010 was 12.76 percent. The District also contributes for
disability benefits, death benefits, and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set by state statute.

Annual Pension Cost
For the calendar year ending December 31, 2010, the District's actual contributions for pension cost for the

regular plan were $284,344. Its required contribution for calendar year 2010 was $271,168.

Trend Information

Actuarial Annual Percentage

Valuation Pension of APC Net Pension
Date Cost (APC) Contributed Obligation
12/31/10 $ 271,168 100% $ 13,176 *
12/31/09 382,601 100% -
12/31/08 331,249 100% -

*Information above represents the net pension asset as of December 31, 2010, the Plan's year-end. As of June
30, 2011, the District's net pension obligation was $80,590.

The required contribution for 2010 was determined as part of the December 31, 2008 actuarial valuation using
the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2008 included (a) 7.5
percent investment rate of return (net of administrative and direct investment expenses), (b) projected salary
increases of 4 percent a year, attributable to inflation, (c) additional projected salary increases ranging from
0.4 percent to 10 percent per year depending on age and service, attributable to seniority/merit, and (d)
postretirement benefit increases of 3 percent annually. The actuarial value of the District's regular plan assets
was determined using techniques that spread the effects of short-term volatility in the market value of
investments over a five-year period with a 20 percent corridor between the actuarial value and market value of
assets. The District's regular plan's unfunded actuarial accrued liability at December 31, 2008 is being
amortized as a level percentage of projected payroll on an open 30-year basis.
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NOTE E - RETIREMENT FUND COMMITMENTS (Continued)

2. Hlinois Municipal Retirement Fund (Continued)

Funded Status and Funding Progress

As of December 31, 2010, the most recent actuarial valuation date, the regular plan was 17.33 percent funded.
The actuarial accrued liability for benefits was $3,735,255 and the actuarial value of assets was $647,433,
resulting in an underfunded actuarial accrued liability (UAAL) of $3,087,822. The covered payroll for
calendar year 2010 (annual payroll of active employees covered by the plan) was $2,125,143 and the ratio of
the UAAL to the covered payroll was 145 percent.

3. Social Security/Medicare

Employees not qualifying for coverage under the Illinois Teachers' Retirement System or the Illinois Municipal
Retirement Fund are considered "nonparticipating employees”. These employees and those qualifying for
coverage under the Illinois Municipal Retirement Fund are covered under Social Security/Medicare. The
District paid the total required contribution for the current fiscal year.

NOTE F - OTHER POSTEMPLOYMENT BENEFITS

Plan Description

The District is a participant in the Educational Benefits Cooperative (EBC) for medical, dental, and life insurance.
The District’s policy and applicable collective bargaining agreements do not permit retirees in the administrative,
nonunion support, and certified Mundelein Education Association or “MEA” employment categories to participate
in the health care plan. Retirees in the support staff category represented by the Mundelein Education Support
Association (“MESA”) are eligible to participate in the health care plan. Such MESA retirees pay 100% of the
applicable annual premiums. For 2011, a total of 14 former employees or spouses accessed a postemployment
benefit(s) through the District.

Funding Policy

MEA retirees may be reimbursed up to $2,750 in each of the first two years after retirement for documented
health care plan expenses. Again, these employees do not participate in the District health care plan. Currently,
the District contributes 89.7 percent to the postemployment benefits. For fiscal year 2011, the District contributed
$59,095 toward the cost of the postemployment benefits for retirees.
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NOTE F - OTHER POSTEMPLOYMENT BENEFITS (Continued)

Annual OPEB Cost and Net OPEB Obligation

The District's annual other postemployment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters
of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a period
not to exceed thirty years. The following table shows the components of the District's annual OPEB cost for the
year, the amount actually contributed to the plan, and changes in the District's net OPEB obligation to the Retiree
Health Plan:

June 30,
2011
Annual required contribution $ 66,459
Interest on net OPEB obligation 728
Adjustment to annual required contribution (485)
Annual OPEB cost 66,702
Contributions made (59,095)
Increase in net OPEB obligation 7,607
Net OPEB obligation beginning of year 14,556
Net OPEB obligation end of year $ 22,163
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NOTE F - OTHER POSTEMPLOYMENT BENEFITS (Continued)

Annual OPEB Cost and Net OPEB Obligation (Continued)
The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for fiscal year 2011 and the two preceding fiscal years were as follows:

Trend Information

Percentage
Actuarial Annual Annual OPEB
Valuation OPEB Cost Net OPEB
Date Cost Contributed Obligation
6/30/11 $ 66,702 89% $ 22,163
6/30/10 66,834 88% 14,556
6/30/09 65,912 90% 6,817

Funding Status and Funding Progress

As of June 30, 2011, the actuarial accrued liability for benefits was $297,122, all of which was unfunded. The
covered payroll (annual payroll of active employees covered by the plan) and the ratio of the unfunded actuarial
accrued liability to the covered payroll were not available.

The projection of future benefit payments for an ongoing plan involved estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future.

Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan understood by
the employer and plan members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that point. The methods
and assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.
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NOTE F - OTHER POSTEMPLOYMENT BENEFITS (Continued)

Methods and Assumptions (Continued)
The following simplifying assumptions were made:

Contribution rates:
District
Plan members
Actuarial valuation date

Actuarial cost method

Amortization period

Remaining amortization period
Asset valuation method
Actuarial assumptions:
Investment rate of return*

Projected salary increases
Healthcare inflation rate

Mortality, Turnover, Disability,
Retirement ages

Percentage of active employees assumed to elect benefit

Employer Provided Benefit

*Includes inflation at 3.00%
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Not Applicable
0.00%

June 30, 2011
Entry age

Level percentage of pay,
open

30 years

Market

5.00%

5.00%

8.00% initial
6.00% ultimate

Same rates utilized for IMRF

Teachers 100%, IMRF 20%

Explicit (teachers only): 2 years
of $2,750

Implicit (IMRF only): 40% of
premium to age 65

(50% of $496/mo + 50% of
$1,207/mo)
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NOTE G - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2011 was as follows:

Balance

July 1, 2010 Balance
(as restated)* Increases Decreases June 30, 2011
Land $ 8982366 $ - $ - $ 8,982,366
Buildings 31,210,940 - - 31,210,940
Improvements other than buildings 1,503,269 289,534 - 1,792,803
Equipment - other 4,765,305 159,182 223,218 4,701,269
Transportation equipment 181,908 81,636 - 263,544
Total capital assets $ 46,643,788 $ 530,352 $ 223,218 $ 46,950,922

*See Note L for details

NOTE H - LONG-TERM LIABILITIES

1. Changes in General Long-term Liabilities

During the year ended June 30, 2011 the following was the long-term liability activity for the District:

Bonds payable:

General obligation bonds $

Debt certificates
Compensated absences
Capital leases

Total long-term liabilities -

governmental activities $

Balance Balance

July 1, 2010 Additions Reductions June 30, 2011

10,304,125 $ 10,297,781 $ 850,000 $ 19,751,906

5,690,000 - 155,000 5,535,000
9,419 3,186 - 12,605
75,232 81,636 49,465 107,403

16,078,776 $ 10,382,603 $ 1,054,465 $ 25,406,914
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NOTE H - LONG-TERM LIABILITIES (Continued)

2. General Obligation Bonds

General obligation bonds are direct obligations and pledge the full faith and credit of the District. General
obligation bonds currently outstanding are as follows:

Interest Carrying Face
Purpose Rates Amount Amount
2002 Limited Tax Capital Appreciation School Bonds 3.60%-5.19% $ 6,026,906 $ 7,810,000
2004 General Obligation Refunding School Bonds 3.00%-5.00% 2,930,000 2,930,000
2008 Refunding School Bonds 4.00% 795,000 795,000
2011 General Obligation Limited School Bonds 2.00% - 4.30% 10,000,000 10,000,000

$ 19,751,906 $ 21,535,000

Annual debt service requirements to maturity for general obligation bonds are as follows for governmental
type activities:

Year ending June

June 30, Principal Interest Total

2012 $ 2,165,000 $ 255,864 $ 2,420,864
2013 2,485,000 305,182 2,790,182
2014 2,295,000 235,034 2,530,034
2015 2,420,000 196,148 2,616,148
2016 2,560,000 153,022 2,713,022
2017-2021 8,900,000 196,734 9,096,734
2022 710,000 - 710,000

$ 21,535,000 $ 1,341,984 $ 22,876,984

These payments will be made from amounts budgeted from the debt service tax levies in future periods. There is
$324,867 in the Debt Service Fund to service the outstanding bond payable. As of June 30, 2011, the District was
in compliance with all significant bond covenants.

In prior years, the District defeased certain general obligation and other bonds by placing the proceeds of new
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the
trust account assets and liability for the defeased bonds are not included on the District's financial statements.

The District is subject to the Illinois School Code, which limits the amount of certain indebtedness to 6.9% of the
most recent available equalized assessed valuation of the District. As of June 30, 2011, the statutory debt limit
for the District was $103,064,855, providing a debt margin of $77,670,546.
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NOTE H - LONG-TERM LIABILITIES (Continued)

3. Debt Certificates

Annual debt service requirements to maturity for debt certificates are as follows:

Year ending June

June 30, Principal Interest Total

2012 $ 160,000 $ 221,826 $ 381,826
2013 165,000 160,038 325,038
2014 175,000 119,538 294,538
2015 175,000 119,538 294,538
2016 185,000 119,538 304,538
2017-2021 2,060,000 518,802 2,578,802
2022-2026 2,615,000 248,333 2,863,333

$ 5535000 $ 1,507,613 $ 7,042,613

4. Capital Leases

The District leases copiers and a bus from a third party. The lease terms require monthly payments through
November 2013. The obligations for these leases will be repaid from the Debt Service Fund, with funding
provided by the General Fund and the Transportation Fund. Lease expenses amounted to $49,465 in the
current year.

Year ending June

June 30, Principal Interest Total
2012 $ 45269 $ 5291 $ 50,560
2013 46,929 2,616 49,545
2014 15,205 257 15,462
$ 107,403 $ 8,164 $ 115,567
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NOTE I - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The District purchases coverage against such
risks. To protect the District from such risks, the District participates in the Collective Liability Insurance
Cooperative (CLIC) public entity risk pool for property damage and injury claims. The arrangements with the
pool provide that the pool will be self-sustaining through member premiums, and will reinsure through commercial
companies for claims in excess of certain levels established by the pool.

The District continues to carry commercial insurance for all other risks of loss, including torts and professional
liability insurance. There have been no significant reductions in insurance coverage from coverage in the prior
years. Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years.

NOTE J - JOINT AGREEMENTS

1. Special Education District of Lake County (SEDOL)

The District is a member of the Special Education District of Lake County (SEDOL) joint agreement that
provides certain special education and vocational services to residents of many school districts. It is also a
member of the risk management pool listed above (Note I). The District believes that, because it does not
control the selection of the governing authority and because of the control over employment of management
personnel, operations, scope of public service, and special financing relationships exercised by the joint
agreement governing boards, these are not required to be included as component units of the District.

2. Lake County Area Vocational System (LCAVS)

The District and seventeen other districts within Lake and McHenry Counties have entered into a joint
agreement to provide vocational programs for member districts that are not offering these services
individually. Each member district has a financial responsibility for annual and special assessments, as
established by the management council.

NOTE K - INTERFUND TRANSFERS

The District transferred $10,000,000 from the Working Cash Fund to the Operations and Maintenance Fund. The
amount transferred represents an abatement of the Working Cash Fund.

The District transferred $10,000,000 from the Operations and Maintenance Fund to the Capital Projects Fund.
The amount transferred represents funds transferred to pay for current and future capital projects.
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NOTE K - INTERFUND TRANSFERS (Continued)

The District transferred $21,337 from the General Fund to the Debt Service Fund. The amount transferred
represents funds transferred to pay principal and interest on the District's capital leases.

NOTE L - EXPENDITURES IN EXCESS OF BUDGETS

The following funds had an excess of expenditures over budget as follows:

Fund Variance
Transportation $ 45,812
Capital Projects 296,628

NOTE M - CONTINGENCIES

1.

2.

Litigation

The District is not involved in any significant litigation that would materially affect the balances reported at
June 30, 2011. With regard to other pending matters, the eventual outcome and related liability, if any, is not
determinable at this time. No provision has been made in the accompanying financial statements for settlement
costs.

Grants

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time, although the District expects such amounts, if any, to be
immaterial.

NOTE N - SUBSEQUENT EVENT

Management has evaluated subsequent events through November 8, 2011, the date that these financial statements
were available to be issued. Management has determined that no events or transactions have occurred subsequent
to the statement of position date that require disclosure in the financial statements.
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